G. P. AGRAWAL & Co.

Independent Auditor’s Report on half year and Year to Date Audited Financial Results of the
Company Pursuant to the Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015

To The Board of Directors of
Kritika Wires Limited (Formerly Kritika Wires Private Limited)

Opinion

We have audited the accompanying half year and year to date financial results of Kritika Wires
Limited (Formerly Kritika Wires Private Limited) (“the Company”) for the half year and year ended
31* March, 2020 (“the Statement”), attached herewith, being submitted by the Company pursuant
to the requirement of Regulation 33 of SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015 as amended (“Listing Regulations”).

In our opinion and to the best of our information and according to the explanations given to us,
these Financial Results:

i. are presented in accordance with the requirements of Regulations 33 of the Listing
Regulations in this regard; and

ii. give a true and fair view in conformity with the applicable accounting standards and other
accounting principles generally accepted in India, of the net profit and other
comprehensive income and other financial information for the half year and year ended
31* March, 2020.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013, as amended (“the Act”). Our responsibilities under those
Standards are further described in the “Auditor’s Responsibilities for the Audit of the Financial
Results” section of our report. We are independent of the Company in accordance with the Code of
Ethics issued by the Institute of Chartered Accountants of India (ICAl) together with the ethical
requirements that are relevant to our audit of the financial results under the provisions of the Act
and the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis of our opinion.

Emphasis of Matter

We draw attention to Note 6 of the Statement which explains the management's assessment that
there is no significant impact of COVID-19 pandemic on the Statement for the year ended 31st
March, 2020. Our opinion is not modified in respect of this matter. GSTN
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Management’s Responsibilities for the Financial Results

The Statement has been prepared on the basis of the annual financial statements. The Company’s
Board of Directors are responsible for the preparation of the Statement that give a true and fair view
of the net profit and other comprehensive income and other financial information in accordance
with the recognition and measurement principles laid down in Accounting Standard prescribed
under Section 133 of the Act read with relevant rules issued thereunder and other accounting
principles generally accepted in India and in compliance with Regulation 33 of the Listing
Regulations. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonabie and prudent; and design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Statement that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

In preparing the Statement, the Board of Directors are responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the Board of Directors either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Results

Our objectives are to obtain reasonable assurance about whether the Statement as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of the Statement.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the Statement, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Companies
Act, 2013, we are also responsible for expressing our opinion on whether the company has
adequate internal financial controls system in place and the operating effectiveness of such
controis.




Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Board of Directors.

Conclude on the appropriateness of the Board of Directors’ use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required to
draw attention in our auditor’s report to the related disclosures in the financial results or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the Statement, including the
disclosures, and whether the Statement represents the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

Other Matters

We draw attention to

a)

Place of Signature: Kolkata
Date: The 30"day of July, 2020

Due to the COVID-19 pandemic, nationwide lockdown and other travel restrictions were
imposed by the Government/local administration. Hence, the audit processes were carried out
electronically by remote access. The necessary records were made available by the
management through digital medium and were accepted as audit evidence while reporting for
the current period. Our opinion is not modified in respect of these matter.

The Statement include the results for the half year ended 31* March, 2020 being the balancing
figure between the audited figures in respect of full financial year ended 31* March, 2020 and
the published unaudited year-to-date figures up to the half year of the current financial year,
which were subjected to a limited review by us, as required under the Listing Regulations.

For G.P. Agrawal & Co.
Chartered Accountants
Firm’s Registration No. 302082E

Rodcend. g_-a'mi,&

(CA. Rakesh Kumar Singh)
Partner

Membership No. 066421
UDIN: 20066421AAAAFY1574




HRITIKA WIRES LIMITED
{Formerly Kritika Wires Private Limited)
CIN: L27102WB2004PLCDYBE99

Statement of Audited Financial Results for the half year and year ended 31st Mareh, 2020

{Rs. In lakhs)
SL Hulf Year Ended Year Ended
Ro: Particulars 31-Mar-2020 30-Sep-2019 31-Mar-2019 31-Max-2020 31-Mar-2019
{Andited) {Unaudited) fAudited) {Audited; {Audited}

I | Revenue from operations Ta53 2% 9677.944 13586.12 17130.68 27441.20
I ] Other inconse 435 60 195.85 285,57 63044 428 52
III | Total Revenne ({1417} 7897.84 9873.29 14275.69 17771.12] 27869.62
IV | Expenzes

Cost of material consumed 6314.58 7619.31 11420.11 13933489 22252.19§
Change in inventary of finished goods and
work-in-progress (360,556} 367.60 {198.76} 703 £354.33
Emplovee benefits expense 31589 345.57 347.40 661.46 671.96
Finance costs 25263 309.15 366,07 551.78; 769.65
Depreciation & amortization expense 167.86. 142,37 175,43 310.03§ 35152
{ther expenses 02926 108657 159010 211613 317516
Total Expenses T709.66, 9B70.67 13700.35 17580.32 26866.15
V | Profit before exceptional and
extraordinnry items and tax (11T - 4] 188.18 262 575.24 190.80 1003.47
VI } Exceptional items - - - - -
VII | Profit before extraordinary items 188.18 2.62 575.34 150.80 1003.47
uad tax (V-V}
VHI { Extraordinary items > - - - -
| IX | Profit before tax [VII + VIII) 188.18 2.62 575.34 190.80 1003.47
X | Tax expense: ]
11 Current tax 73.24 - 16267 T34 AT345
i Deferred tax {1207} {20.763 {24601 32 83 (44,60}
XI | Profit for the period [IX - X} 127.01 23.38 407.87 150.39 674.62
XH | Paid up Equity Share Capital of Rs. 10/ each 1775.20 TSR 1773.20 177520 I7TE.20
X | Reserve excluding revaluation seserves
as per last Balance Sheet 4622.24 47 1.4
KIV | Earning per equity share (of Rs,10/- eachj
{not annualised):
a) Basie [Rs./Share! 0.72 Q.13 230 0.45 442
F b) Dituted (Rs. /Share} 072 i 2,30 0.85 42 ]




KRITIKA WIRES LIMITED

{Formerly Kritika Wires Private Limited)
CIN: L27102WB2004PLC098699

Statement of Audited Assets and Liabilities as at 31st March, 2020

{Rs. In lakhs)
Ap at 31st As at 31st
{ Particulars March, 2020 March, 2019
{Audited) {Audited
I | EQUITY AND LIABILITIES
1. Shareholders' funds
[a) Share capital 1775.20 1775.20
{b) Reserves and surplus 4622.34 4471.94
Sub total- Shareholders' funds 6397.54 6247.14
2. Non - current liabilities
{a} Long-term borrowings 4.08 314.58
{b} Deferred tax liabilities {Net) 21.67 54.50
(c} Long -term provisions 53.21 35.30
Sub total- Non-current labilities 78.96 407.38
3. Current liabilities 1
(a) Short-term borrowings 3013.40 3916.57
{b) Trade payables
{1} Total outstanding dues of micro enterprises
and small enterprises - -
(i} Total outstanding dues of creditors other
than micro enterprises and small enterprises 2797.54 2721.98
{c} Other current Labilities 246,93 366.38
(d} Short-term provisions 825.98 752.39
Sub total- Current liabilities 6883.85 TT57.32
TOTAL-SHAREHOLDERS' FUND AND LIABILITIES 13360.35 14411.84
II | ASSETS
1. Noa current assets
{a) Property, plant and equipment 1773.35 1941.38
() Capital work-in-progress 261.90 295.54
{c} Non-curent investments 235.00 310,00
{d} Long-termn loans and advances 1.95 4.85
(e} Other non-current assets 407.43 352.83
Sub total- Non-current assets 2679.63 2504.60
2. Current assets
{a) Inventories 3098.57 2518.54
{b) Trade receivables 5061.78 7508.25
[c) Cash and bank balances 545.92 445.65
{d) Short-terin loans and advanees 1862.84 1034.80
{e} Other current assets 111.61 -
Sub total- Current assets | 10680.72 11507.24
TOTAL- ASSETS 13360.35] 14411.84




KRITIHA WIRES LIMITED

(Formerly Kritilka Wires Private Limited)

CIN: L27102WB2004PLCG98699

Statement of Audited Cash Flow Statement for the year ended J1st March, 2020

{Rs. In lakhs)
For the For the
year ended year ended
FREaStiay 31st March, 2020 | 31st March, 2019
{Audited) {Audited;
CASH FLOW FROM OPERATING ACTIVITIES
Net profit before taxation & extraodinary items 190.80| 1003.47
Adjustments for non-cash and non-operating items:
| Depreciation 31003 35152
Provision for gratuity 17.80 11.02
Interest income {170.13) {130.83)]
Dividend income - 0.11)
Gain on sale of investments {13.55) -
Interest expense 551.78 769,65
Operating profit before working capital changes 886.33 2004.72]
Adjustments for {increase}/decrease in operating assets:
Inventories {380.03) 20221
Trade receivables 2446 .48 {282.3%)
Current and Non- current loans & advances {726.96} 190.45
Other current assers {111.62) 0.00
Adjustments for increase {decrease} i operating Habilities;
Trade payables 75.57 {1,029.55)
Current and Non- current provision (2.558§ 072}
Other current liabilities {119.45; (899,843
Cash generated from operations 1867.77] 184.96
Less: Income tax paid {98.18} (376.65}
Cash flow before extraordinary items 1769.59 {191.69)
Cash from extraordinary items - -
Het cash fiow from operating activities 1769.59 {191.69)
CASH FLOW FROM INVESTING ACTIVITIES
Purchases of property, plant and equipment [108.34} {357.45}
Sale of investment 88.65 -
Interest received 170.13 130.83
Investment in fixed deposits {399.18j (447,36}
Maturity of fixed deposit - 632.95
Dividend received - 0.11
Net cash used in investing activities {248.44) {40.92)
CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from issue of shares 1539.84
Payment of expenditure for issue of shares - (62.12}
Proceeds from long term borrowings . 140,92
Repayment of long term borrowings (310,501 {764.03)
Proceeds/ (Repayment) of short term borrowings {903.17} 347.76
interest paid (551.78) [769.65)
Ket cash used in financing activities {1,765.45) 432.72
Net increase/(decrease) in cash & cash equivalents {I+I1+111) (244303 260.11
Cash & cash equivalents at the beginning of the year 262,40 62.29
Cash & cash equivalents at the end of the year 18.10 262.40




KRITIKA WIRES LIMITED
(Formerly Kritika Wires Private Limited)
CIN: L27102WB2004PLC098699

Notes:

1. The above financial results have been approved and taken on record by the Board of Directors at its meeting
held on 30th July, 2020.

2. The financial results will be made available on the Company’'s website viz, www.kritikawires.com as well as
on the official website of National Stock Exchange of India Limited, i.e., www.nseindia.com for the benefit of
the shareholders and investos,

3. The above results have been audited by the Statutory Auditors as required under regulation 33 of the SEBI
{Listing Obligations and Disclosure Requirements) Regulations, 2015,

4. The figures for the half year ended 31st March, 2020 and 31st March, 2019 are the balancing figures
between audited figures in respect of full financial vear and the unaudited published vear-to-date figures up
to the half year ended 30th September, 2010,

S. Since the company’s business activity primarily falls within a single business segment i.e, manufacturing,
exporting and supplying of Industrial steel wires and galvanized wires, the disclosure requirement of
Accounting Standard (AS 17) ‘segment reporting’ is not applicable to the Company.

6. The outbreak of Coronavirus {COVID-19) is causing significant disturbance and slowdown of economic
activity in India and across the globe. The Company has evaluated the impact of this pandemic in its
business operations. Based on its review and current indicators of economic conditions, there is no
sigmficant impact on jts financial results for the year ended 31-03-2020. The Company will continue to
closely monitor any material changes arising from future economic conditions and impact on its business,

7. The figures for the previous periods have been rearranged / regrouped / recast / restated wherever

necessary. KRITIKAWIRES {_..TD.

A
Hﬁ.humm Bt Hagriad

Managing Direetor
For and on behalf of Board of Directors

Phone No. +91-33-2242 9581 Hanuman Prasad Agarwal
Fax No. +91-33-2213 0660 3 ‘ {Managing Director)
Place : HKolkata

Dated : 30th July, 2020




